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(FOR KEY SEE REVERSE) 



In late June 195>2, Rumania and Hungazy signed a three-year economic agree» 
raent providing for a linking of their electric power networks and for 
formation of a joint Rumanian-Hung ar ian compary'*, Roraagchim* to exploit 25X1 
Rumania*s natural ^as and chemical resources* At about the same tirae thera 
were reports that the Soviet Union was abandordng its holdings in minor 
joint companies in both Ruraania and Hungaiy and concentrating on raajor 25X1 
industrles and transport^ n a rti cularlv t he extractive industries# 


25X1 


no evident relationship between the two developments * Thm 
USSR*s policy in the past five years has .been to keep its major .IJjaterest® 
cdncentrated on extractive and heavy industries in Ruraania# R^ania^s fercV 
is in natural resources and in heavy industry and she has been dependent 
on the other SatelliteR fnr Rnma nf mftra ‘n-p ecise light indiistry produo* 1 ’® - 

the Soviet Union does not 25X1 


place too much emphasis on the rainor joint companies in Ruraania 
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the three-year 


25X1 


25X1 

25X1 


Ramaalan-Hungarlan eeonomlc agreeme nt 

any major agreement aa the 25X1 
one mentionefl ahove would naturally derive through Soviet 
patronage and direction since fche governments of Rumania and 
Hungar v are not Bufficienfclv independen t fco initiafce sueh agree- 


ments , 


Rumania, among ofcher 


25X1 


resourcesj, nas a great naturai gas reserve in the Gopsa Mica 
region ^F607N-24 i6e 7„ However, she is deficient in cheraists 
and cheraicai teehnieians who could be employed in the chemical 
exploitafcion of the mefchane gas „ On fche ofch er hand» Hung ary 
is known fco have hlghly skilled teetaicians . 
fche f orraation of the Romagchiia company is an indication fchat 
the USSR has advanced frora fche stage of individual exploitation 
of its Satellites fco a raore efficient and productive exploltation, 
naraely that of deraanding joint ef forts in the « mw 
and resources on the parfc of the Satellites . 
the Roraagehlra type df a co rapany 

25X1 
"25X1 


25X1 


25X1 


supplement fche SOVROMS . 
rcne UHt>n wiij. encourage, if not dlrecfc, fche formation or 

ih . t . 


safcellifce joinfc eompanies as long as she is oerfcain fchafc she 
raainfcains ulfciraafce confcrol and does not enhance Safcellifce 
independence . As an exaraple fchat fche USSR is interesfced in 
Safceilites sharing technical knowledge l [ 25X1 

Ouring 194 9 and early 1950 Mr. (fnu) BERCOVIGI was direcfcor 
of fche Institutul de Studii si Proectari Energetice (Institute 
of Energy Studies and Projeets) in Bucharesfc. Mr . BERCOVICI 
was senfc lafce 1950 toy fche Minisfcry ©f Eleefcrical Energy fcd the 
Skoda Works in Czechoslovakia and then fco the DINAM0, electrical 
equipraenfc planfc in Moscow. Subsequenfc fco his refcurn in 1952 Mr. 
BERCOVICI was appoinfced ©s a fcechnical director in fche Minisfcry 
©f Elecfcrical Energy (Minsfcerul Energiei Elecfcriee). 


fchere eaa 

no doutofc fchafc fche USSR raaintaino ulfciraafce eonfcrol in fch® 
Romagchira eompany. 


25X1 

25X1 
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fche formation of fche fiom&gehls fcyp® 
of corapany ls welcoaed toy tooth Ruraania and Hungary slnee lfc ls 
a posifciv® acfcion which may toe advanfcageous fco toofch. The feeling 
of frlendship and solldarifcy is continually inoreasiag to®tove«n 
the fcwo eouatries whioh is especially, sarprising affces* ttoe 
toundreds of years of aniraosifcy toefcween Ruraanla'.and Hungary* 
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